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Hﬁ?ﬁfﬁ,ﬂﬂ ““International Holding Company PISC (formerly
RS < ternational Holdings Company PJSC”) and

its subsidiaries (together referred to as “the
Group”) reported an impressive performance
report for the period ending 30" September 2020.
The net profit for the period grew to AED 1,772
million from AED 27 million in the comparable
period of 2019, reflecting in part the impact of
strategic  investments via acquisition of
companies through business combinations and
common control and investment in healthcare
sector. The company’s revenues grew to AED
4,608 mn in YTD Sep 2020 from AED 613
million in YTD Sep 2019. while total assets
amounted to AED 12,067 mn as at 30 Sep 2020
compared with AED 3,978 mn at the start of the
year.

Key highlights for 3 months of Q3 2020:

® Revenue for the third quarter jumped 8-
fold to AED 2.2 billion from AED 260.3
million in Q3 2019 driven primarily by
healthcare and other medical supplies
contributing to 54% of total revenue.

e Net Profit reached AED 958.9 million in
Q3 2020 from AED 16.6 million in Q3
2019,

® Acquisition under common control of
100% of the Royal Architect Project
Management LLC (RAPM). The
company offers design & engineering,
project  management  and cost
management.

e Acquisition under common control of
100% of the Royal Development
Company LLC (RDC). The company is
involved in the development of real
estate and all ancillary activities.

e Acquisition through business
combinations of R-Med Medical
Supplies LLC (52% interest) and Apex
Alwataniah Catering Service LLC (60%
interest). The former’s principal
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activities including procuring, packaging
and  distributing medical hygiene
products; and the latter is engaged in the
provision of catering services to private
and public organisations.

* As part of digitization initiative, the
group successfully accomplished the
implementation of Oracle EPM solution
which  would facilitate  automated
consolidation of Financials for 10 sub-
groups comprising of 92 entities.

Profit & loss analysis for nine months period
ending Sep 30, 2020:

Revenue: The group generated AED 4,608 mn
net revenues during 9 months of 2020, equivalent
10 651% YOY growth, driven by the following;:

e Strategic investments in new companies
through business combinations.

® Acquisition of companies through common
control.

e Various initiatives in healthcare segment

e Organic growth.

Gross Profit was reported at AED 1,610 mn.
improved by 1593% versus YTD Sep 2019 in

line with increase in revenue, and reduced cost of

sales created due to operational synergies.

Expenses Analysis: Total operational expenses
for the period was AED 323 mn versus AED 86
mn in the same period of previous year.

¢ General and administrative expenses for the
period was AED 271 mn versus AED 38mn.
up by 370% in-line with the revenue growth,
mainly arising due to consolidation of new
entities. It also includes non-recurring
expenses for acquisition related costs.

¢ Selling and distribution expenses reported for
the period was AED 51 mn, up by 83%
compared to same period of 2019, in-line
with company’s growth.
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Share of profit in associate is reported at

AED 509 mn compared to AED 4 mn in the
same period of 2019. The surge is mainly due
to strategic investment in healthcare
company.

e Net Profit for the period grew to AED 1,772
mn from AED 27 mn in the comparable
period of 2019, with a YOY growth of
6.375%.

e It gives me immense pleasure to state that
each of our operating segment has reported
profits.
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Balance Sheet analysis as on Sep 30, 2020:

Total assets grew AED 8,089 mn during 9
months 0f 2020 to AED 12,067 mn facilitated by
acquisitions and investment in associates of AED
7.306 mn.

Non-Current Assets reported as on Sep 2020
was AED 4,708 mn compared to AED 1.712 mn
in Dec 2019. The growth of 175% is mainly due
to
e Additional assets of AED 2.347 mn
reported through consolidations of 15 new
entities.

e Intangible assets and goodwill of AED 520
mn recognised due to PPA relating to new
acquisitions.

Current Assets of AED 7.358 mn compared to
AED 2,266 mn at the end 0f 2019, an increase of
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new line items for development work in progress
and assets held for trading arising as a result of
Tamouh consolidation apart from the increase

due to consolidations of new entities.

Bank borrowings for the period is AED 1,281
mn, mainly due to loan of Pal Cooling Holding
of AED 370 mn and Al Tamouh of AED 755 mn.

Non-current liability for the period is AED
1.596 mn compared to AED 616 mn at the end of
2019. This is a nominal increase of 159% due to
consolidations of 15 new entities.

Current Liabilities have increased in proportion
to increase in assets reaching to AED 4,672 mn
as on Sep 2020 compared to AED 1,167 mn at
the end of 2019.

Equity increased from AED 2,195 mn at the end
0f 2019 to AED 5.799 mn in the current period
due to total comprehensive income of AED 1,788
mn, merger reserve on new acquisitions of AED
1.775 mn and NCI of AED 41 mn.

Year Ahead:

The management confirms its commitment to
support and enhance the core activities of the
company to attain continuous growth via:

e The addition of various new operating
assets through acquisitions and business
combinations.

e [HC is implementing a robust
Governance Plan across the group and its
subsidiaries. A detailed plan has been
submitted to the THC Board. W
this Governance Project has
initiated.
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