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EXECUTIVE SUMMARY

Abu Dhabi-headquartered International Holding
Company (THC: ADX), one of the UAE's top holding
firms, registered a record growth in the first quarter
of 2021. Along with its solid growth strategy,
which includes identifying and acquiring
potential-growth businesses, the IHC leadership
and its teams have delivered yet another successful
quarter where the group revenues reached AED
2.3 Billion during the period January 1, 2021 —

March 31, 2021.

MAJOR HIGHLIGHTS OF Q1 2021
® Revenue growth of 219% from Q1 2020
to Q12021
® Profits grew by AED 1.38 Billion or 1233
percent to AED 1.5 Billion
® Total assets of ADX-listed IHC at the end
of March 31, 2021 were AED 19.7 Billion
® Major growth  contributors  were
Industrials and Capital verticals

® Acquisition of 60% stake in Afkar

Financial and. Property Investments LLC

EVOLUTION OF THE FIRST QUARTER 2021

Headwinds of Covid-19 pandemic and sluggish
global economic growth have not slowed down
the rise of International Holding Company.

With investments in diversified businesses across

the UAE and beyond, the IHC's global presence
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extends to the Middle East, Europe, and North
America. The Abu Dhabi-based group recorded a
strong performance in Q1 2021, reporting group
revenue of AED 2.3 Billion (Q1 2020: AED 713
Million) and net profit of AED 1.5 Billion (Q1 2020:
AED 112 Million).

Financial Overview:

The IHC's revenue grew by AED 1,563 Million or
219 percent to AED 2,276 Million. Profits
increased by AED 1,383 Million or 1,233 percent

to AED 1,496 Million. The company's 65 percent of
overall profit growth came from the Capital vertical

and 44 percent was from the Industrials vertical.

Industrials and Capital verticals were the main
drivers of the revenue growth with the Industrials
vertical contributing 68 percent to the overall
revenue growth and the Capital vertical
contributing 26 percent. The increase in revenues
of the Industrials vertical was attributed to
healthcare operations amounting to AED 1,067
Million. Growth in the Capital vertical revenue was
mainly due to the acquisition of Apex Group in the

second half of 2020.

Net Profit as a percentage of revenue improved
from 16 percent in the first three months of 2020
to 66 percent in the first three months of this year.
The significant improvement in the net profit in
absolute and percentage terms was mainly due to
the better performance of healthcare operations
attributable to

and profits

acquisitions/investments  (Apex Group, Pure
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Health and Falcon CI IV, LP) executed from the

second quarter of 2020 onwards.

Total assets of IHC as of March 31, 2021, stood at
AED 19.7 Billion as against AED 14 Billion by the
end Q4 2020 - an increase of 40 percent or AED 5.7
Billion. The increase in assets was attributed
mainly to the acquisition of assets such as Afkar
Financial and Property Investment Company and
receivables generated from the operational

subsidiaries.

The Group generated a free cash flow of AED 1.5
billion during the quarter with cash and cash
equivalents at AED 5.2 Billion as of March 31,
2021.

Following the group’s strong planning, the
healthcare sector generated revenues and net
profit amounting to AED 1,067 Million and AED

532 Million, respectively.

MILESTONES, SECTORIAL INSIGHTS AND THE
OUTLOOK

IHC executed several deals in the first quarter of

2021, below is the brief of the main transactions:

1) Sixty percent of Afkar Financial and
Property Investments LLC was acquired as
business under common control. Afkar

commercial

businesses include

enterprises investment, institution and

management, real estate enterprises

investment and development.
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Catering which  was later
restructured into Apex Holding LLC was
an external acquisition of 60 percent and
as a result the following companies came
under IHC's umbrella:

Apex  National Investment — Sole
Proprietorship (Commercial Enterprises

Investment, Institution and Managemen,

Real Estate Enterprises Investment,
Development, Institution and
Management,  Industrial  Enterprises

Investment, Institution and Managemenr)
The Central Tents Company LLC (Retail
Sale of Tents and Shade, Tailoring and
Producing Tents and Pavilions, Parties and
Events Organizing, Importing)

Boudoir Interiors LLC (Interior Design
Implementation works, Retail sale of

House Furniture and Cabinet work)

RR Facility Management LLC (Buildings

Maintenarnce, Camps and  Labor
Accommodation Management, Facility

Management Services)

ey investments include:

Sinovation Disrupt Fund, LP (Cayman
Island  (USA) based fund investing
primarily in equity and equity-linked
securities of privately-held companies
focused on Artificial Intelligence (Al) or

other advanced enabling technologies, or
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technology-infusion into non-Al
businesses)
4) increased investment into NMDC
(Dredging, Reclamation, and Marine

construction)

Business Segments

Industrial

The Industrial vertical includes sale of spare parts
and repairs of military equipment, sale of medical
equipment and supplies. Revenues from this
vertical in Q1 2021 grew by a robust 794 percent
to AED 1,198 Million (Q1 2020: AED 134 Million)
and generated a net profit of AED 602 Million. The
robust growth in healthcare sector also

contributed to revenues and net profit.

Food

The Food vertical includes the trading of fresh and
frozen seafood (including fish and shrimp), as well
as trading in regional and global foodstuff. It also
includes sourcing, processing and sales of forage
and animal feed to securing the food from milk,
meat, and poultry industry. Revenues from the
Food vertical in Q1 2021 grew by 37 percent to
AED 306 Million (Q1 2020: AED 223 Million),
while net profit grew by 162 percent to AED 12
Million (Q1 2020: AED 4.4 Million).
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This segment includes the installation of district
cooling and air conditioning, installation of solar
panel farms, repair of district cooling and
investments in infrastructure projects. Revenues
from the Utilities vertical in Q1 2021 grew by 2
percent to AED 44 Million (Q1 2020: AED 43

Million) while net profit remained at the same level

of AED 16 Million as in Q1 2020.

Real Estate

This includes technical, commercial, and
contracting services specifically marine work
contract, landscaping design and execution, labor
camp management and sale of properties.
Revenues from the Real Estate vertical in Q1 2021
declined by 45 percent to AED 120 Million (Q1
2020: AED 220 Million) and net profit fell by 81
percent to AED 14 Million (Q1 2020: AED 72
Million) due to lower revenue and net profit
contributed by Tamouh Group as compared to Q1

2020.

The Digital segment includes providing services
such as sport enterprises investment, management
services, sale of food and cafeteria items and
cinema entertainment. Revenue for the Digital
vertical in Q1 2021 grew by 123 percent to AED
194 Million (Q1 2020: AED 87 Million), however,
net profit declined by 96 percent to AED 1 Million
(Q1 2020: AED 18 Million). The lower net profit

was mainly contributed by Cine Royal.

T 02 6448090
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Capital

The Capital vertical includes brokerage services
provided with respect to securities and holds

investments in associates and joint ventures.

Exponential growth in revenue and net profit of
AED 414 Million and AED 910 Million,
respectively, was recorded for the Capital vertical
during Q1 2021. Revenue and profit growth was

mainly attributable to the business acquisitions
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With technology and consolidation being at the
forefront of the IHC's growth strategy, the group is
set to witness ground-breaking 12 months in

2021,

Each of IHC companies’ five-year growth plans
feature digitization as a critical element, with each
vertical segment acting as an accelerator, creating
an innovation pipeline and incentivizing creativity
and drive for new investments.

The following companies will be consolidated with

IHC in the upcoming quarter:

. @

45 percent stake in Alpha Dhabi Holding
LLC. Formerly known as Trojan Holding,
Alpha Dhabi is one of the fastest growing
construction group of companies in the

Middle East.
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® 70 percent stake in Blink Biz Holding LLC

(commercial  enterprises  investment,

institution, and management)
50 percent of EDE Research Institute

Limited (workflow and solutions,
diagnostics, imaging & IT, information
systems consultancy in the Healthcare
industry)

50 percent of Emirates International Gas
LLC (building gas plants and supply of gas

in residential communities)

Two of IHC's subsidiaries have also initiated the
process of getting listed on the Abu Dhabi
Securities Exchange (ADX).

® Al Seer Marine Supplies and Equipment

Company LLC
® Emirates Stallions Properties LLC (ESG

Group Emirates Stallions Properties LLC)

With a wide array of strategic business decisions

planned for the year, the group is set to achieve its

annual regional and international goals, ——
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